For these acknowledgments, | would like to startHanking two professors that played a big
role in my formation as an economist and, perhagsiowingly, nurtured my passion for
Economics and made me realize what a noble professis to be a professor. Firstly my
advisor, Professor Gilberto Tadeu Lima, for beirggeamely accessible and providing all the
necessary inputs; he has made the ride towardsotneletion of this dissertation a pleasant
one. He was also of utmost importance when progidne with opportunities to enrich my
experience as a master’s student beyond the baasddrthe University of Sdo Paulo, not to
mention the many teachings of economic theory. Sdgp Professor Fabio Freitas for
providing guidance and encouragement to a lostrgnal@éuate student (mainly by having me
in his office for countless hours, patiently answgrall my questions and lecturing me on the
many aspects of our science); he made it possibleé to realize that | wanted to pursue a
career studying Economics, in whatever capacityriay be.

| would also like to thank Professor Pedro Duaaedlowing me to sit in his two courses,
which gave me access to very stimulating discussiBnofessor Vera Fava helped me with
time series Econometrics. Special thanks to Profdgsrc Lavoie, for having me in Ottawa
and very generously sharing his knowledge in Mamwaemics. | am also grateful for the
discussions with Professor Mario Seccareccia. Fintddanks to Professor Rodrigo de Losso
and again to Professor Pedro Duarte for beinggdahie committee of my preliminary exam,
both of them provided valuable insights.

On a personal note, my three housemates in Sao,Hzaiel Grimaldi, Alexsandros Cavgias
and Renan Brand&o, already friends of many yeatxour bond only strengthened during our
master studies. My other colleagues and | sharadyr@ghs in the hallways, libraries and
bars, and stuck together through hardship (ancetivas definitely no shortage of that!). A
small, yet very important sample: Igor Cortez; RelgMadal; Eduardo Jardim; Henrique
Dolabella; Luis Meloni; Mirela Scarabel; Gustavo cReéan; Eduardo Barbosa; Danilo
Ramalho; Guilherme Tinoco; Carla Juca; Guilhermduyt Raphael Gouvéa; Bruno
Gasperini; Viviane Vecchi; Fernando Genta. Spebiahks to Fernando Genta, who read this
dissertation and was always a willing contributmnty formation in its many aspects, and to
Alexsandros Cavgias and Raphael Gouvéa for the mecyssions. Outside the Department
of Economics, the friendship of many teammates ftbm FEA-USP and USP basketball
teams must be mentioned, as well as the namesdsfg@dChamis, Luiza Manguino, Mariana
Roth and Michelle Campbell. | would also like tauttk CNPq for the financial support.

Last but far from least, | would like to thank manfily, for the loving support.






“Thus the respectable proposition that an agent wilnot persist in expectations
which are systematically disappointed soon was thgit to imply that agents
always have expectations which are not systematitadisappointed. A non
sequitur of a rather obvious kind.”
Frank Hahn
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RESUMO

Essa dissertacdo investiga a existéncia de um cenalstos de politica monetaria. Para
tanto, utiliza métodos econométricos e de simulag¢do primeiro caso, trés métodos
diferentes s&o utilizados para a estimacdo comsdadzsileiros de quatro especificacoes,
sendo trés delas além das estimadas na liter@areesultados obtidos indicam a presenca do
canal de custos quando essas outras especificaéesonsideradas. Logo, a literatura
empirica existente pode ter subestimado a impaaéame canal de custo da transmissao
monetaria. Além disso, foi adaptado e simulado uadeto stock-flow, estudando-se seu
comportamento quando sdo impostas mudancas exogesdgros. Neste exercicio também

foi ilustrada a possibilidade de operacao do cdealustos.
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ABSTRACT

This dissertation investigates the existence afst-push channel of monetary policy. For this
aim, it uses econometric and simulation methodshérfirst case, three different methods are
used for the estimation using Brazilian data of fgpecifications, three of them being unusual
in the literature. The obtained results revealgresence of the cost-push channel when these
other specifications are considered. Hence thetiegisempirical literature may have
underestimated the relevance of the cost-push ehasfnmonetary transmission. Also, a
stock-flow model was adapted and simulated, wheeelaoked into its behavior when
exogenous changes on the interest rate are imposetis exercise the possibility of the

operation of the cost-push channel was also present
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